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Oil Artery to the Heartland - Bypass needed?

TransCanada’s proposed Keystone Pipeline Project would run through six U.S.
states and three provinces in Canada. The 1,845 miles of pipeline would carry

Canadian Crude from Hardisty, Alberta, cross the Canadian/U.S. border and travel
to Wood River and Patoka, Illinois. The project is to commence in 2009 and would
move 590,000 barrels per day from Alberta to U.S. Midwest markets at an estimat-
ed operating pressure of 1,440psi. The 30-inch diameter pipeline would be buried

at a minimum depth of cover of four feet.

Many of the landowners along the route in North Dakota, South Dakota,
Nebraska, Kansas, Missouri and Illinois have been offered right-of-way agree-
ments. If these agreements cannot be negotiated, the company can condemn the
property using eminent domain. On top of their own personal property worries,
landowners have many concerns about the possible effects of such a pipeline on
the groundwater that makes this region such an agricultural asset. Many alterna-

tive routes have been suggested.

Unlike many gas pipelines, which are sited in the United States under the Federal Energy Regulatory Commission,
this liquid pipeline is under the authority of the U.S. Department of State, because it would cross an international border.

Some states have their own siting processes for liquid pipelines, while others don’t. It will be interesting to see wheth-
er local concerns are addressed better in states such as North and South Dakota, with their own review processes, than

in states such as Nebraska, which are leaving the decisions up to the federal government.

In the News

May 2, 2007: Kinder Morgan to pay

$5.3 million for fuel spills

Kinder Morgan Energy Partners entered
an agreement to pay a $3.7 million civil
penalty as well as $1.3 million to the U.S.
Fish and Wildlife Service and California
State Department of Fish and Game.
These penalties were result of the April
27,2004, spill of 123,774 gallons of die-
sel fuel that fouled the 224-acre Suisun
Marsh. The Marsh is the largest saltwa-
ter wetland in the western United States
- a sensitive habitat that is a breeding
area for waterfowl and is home to the
salt marsh harvest mouse. The diesel
spill tarred shorelines and affected or
killed mammals and birds, including the
salt marsh harvest mouse. The penalties
also resulted from two other spills from
Kinder Morgan: a February 2005 spill of
76,902 gallons at Oakland Inner Harbor
in Alameda, CA, and a 300-gallon spill
into Summit Creek in April 2005 that
fouled waters in the Donner Lake wa-
tershed of the Sierra Nevada Range in
Placer County, CA.

July 24, 2007: Jeff Wiese new
Associate Administrator for
Pipeline Safety

Jeff Wiese became the
AssociateAdministra-
tor for Pipeline Safety
for the Pipelines and
Hazardous Materials
Safety ~ Administra-
tion (PHMSA). Mr.
Wiese served in the
position on an acting
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basis since January 2007 and served as
Acting Deputy Associate Administrator
from August to December 2006. Dur-
ing this time, he has led implementation
of the newly enacted Pipeline, Inspec-
tion, Protection, Safety and Enforcement
Act (PIPES) of 2006, including creation
and rollout of the agency’s enforcement
transparency website. He served the
agency as its Director for Program De-
velopment within the Office of Pipeline
Safety for nearly ten years, during a pe-
riod of rapid growth and transformation
in the pipeline safety program. He has
been a part of the positive changes in the
Office of Pipeline Safety and PHMSA in
the past, and we are encouraged to have
him be a key player in positive changes
in the future.
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July 24,2007: Vancouver’s crude
geyser

Photos of this incident looked like
the Beverly Hillbillies finding black
gold on their property, but this strike
of oil wasn’t such a sought-after one
for residents of one Vancouver, Brit-
ish Columbia, neighborhood. For 25
minutes, a 60-foot geyser of crude oil
showered the neighborhood. Vancou-
ver city workers were working on a
highway when a construction worker
struck the Kinder Morgan line, which
carries crude from Edmonton, Al-
berta, to Vancouver ports and Wash-
ington State refineries. As a result of
the burst pipeline, a waterway known
as Burrard Inlet was polluted by the
crude oil.
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Keep Informed!

Want to stay current with what's happening regarding pipe-
line safety or LNG facility siting? One way to stay current
is to subscribe to either of the listserves below. More than
525 people are already getting this information via their
email every day.

SAFE Pipelines discussion list

To get current pipeline news, join the SAFE Pipelines na-
tionwide email discussion list. The list currently includes
over 275 people and is dedicated to sharing pipeline safety
and pipeline siting information among community activists,
government officials and pipeline experts, nationwide. It is
our hope that through this sharing, initiatives to make pipe-
lines safer will be adopted and citizens across the nation
will be given a larger role in the oversight of pipeline safety
and pipeline siting. To join, go to http://groups.yahoo.com/
group/safepipelines/ OR you can join by sending a blank
email to: safepipelines-subscribe @yahoogroups.com

LNG Safety discussion list

This group is dedicated to sharing Liquefied Natural Gas
(LNG) safety and siting information among community ac-
tivists, local government officials, industry experts, and
regulators, nationwide. It is our hope that through this shar-
ing, initiatives to make LNG facilities safer will be adopted,
and citizens throughout the nation will be given a larger
role in the oversight of LNG safety and siting. With the
current rush to site LNG facilities, such shared informa-
tion (including the best available science, technologies,
and risk assessment) is needed for communities to make
well-informed decisions about these potentially danger-
ous facilities being proposed in their midst. To join go to
http://groups.yahoo.com/group/LNGsafety OR you can
join by sending a blank email to: LNGsafety-subscribe @
yahoogroups.com

The Trust Publishes
Two New Reports

Since our last newsletter the Pipeline Safety Trust has
published two new papers. We contracted with Accufacts
Inc. to produce the reports for us. Both papers are meant
to give people basic information and, hopefully provide
new topics for greater discussion.

The first paper, which came out in April is titled General
Observations On the Myth of a Best International Pipeline Stan-
dard. This paper compares some of the major provisions
of pipeline standards from countries around the world. It
also provides a discussion regarding the pros and cons of
various types of risk assessment, and how risk assessment
compares to integrity management. The paper can be
downloaded at: http://www.pstrust.org/library/docs/
best_standard_report.pdf

The second paper, which is hot off the press in August,
is titled Leak Detection in Transmission Pipelines - An Experi-
enced Perspective. It deals with leak detection on both gas
and liquid transmission pipelines, talks about the different
types of leaks and what can and cannot be detected with
various systems. This paper can be downloaded at:
http://www.pstrust.org/library/docs/leak_detection.pdf W

A slow leak could be the
worse case scenario!

Many pipeline companies tout their

“state-of-the-art” leak detection systems,

which they claim can detect leaks as small as 2-3%
of the volume moving through the pipeline. While this
may sound good what it means is that in a large pipe-
line moving say 400,000 barrels of fuel a day a small
leak of say 0.5% of the volume could not be detected.
This means that 84,000 gallons of fuel a dav could be

The Problems With Moving
Alternative Fuels

leaking into groundwater undetected by the “state-of-
the-art” system.

In August, the Pipelines And Hazardous Materials Safety Administration (PHMSA) posted a new policy statement
regarding the transport of ethanol and other biofuels by pipeline. Transporting ethanol by pipeline creates a whole new
series of safety issues to overcome because ethanol can compromise parts of pipeline systems, cause contamination
problems, and creates new challenges for first responders. To meet alternative fuel goals to reduce our dependence on
petroleum products it is necessary to overcome these issues to allow this new fuel to be moved by pipeline.

Here is the explanation of the need from the PHMSA policy statement:

Today, nearly half of all U.S. gasoline contains some ethanol (mostly blended at the 10 percent level or lower). In
2006, the U.S. consumed roughly five billion gallons of biofuels (mostly ethanol); these five billion gallons were
blended into roughly 65 billion gallons of gasoline. The President’s 20-in-10 plan calls for expanding consump-
tion of alternative fuels (including biofuels) from five billion gallons in 2007 to 35 billion gallons in 2017.

Most ethanol in use today is transported from production or import locations by highway, rail, and/or barge and
blended with gasoline at or near the point of retail distribution. To sustain market growth needed to meet current
targets, we believe that pipelines must be an option for high-volume transportation of biofuel products.

A large pipeline can transport roughly two million barrels of gasoline a day. By way of comparison, 9,375 large semi-
truck tankers are required to transport two million barrels of product. It takes twenty-four 100-car unit trains extending
three miles each, or ten 15-unit barge tows, to transport two million barrels. Trucks, vessels, and trains consume diesel
or other liquid fuels and also contribute to congestion in our Nation’s freight and passenger transportation corridors.

To read the entire policy statement, other’s comments on the statement, or to learn how to post your own comments
on these issues, go to http://dmses.dot.gov/docimages/p102/481741.pdf
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Great New Pipeline Information Available to the Public

For the past few years, the Pipeline Safety Trust has worked hard to get more pipeline information available to the public,
so people can decide for themselves how safe the pipelines that run through their communities are. Our highest priori-
ties were getting neighborhood-level pipeline maps put back online, and getting enforcement and inspection informa-
tion available. We are happy to report that we have accomplished two out of three of our priorities as the Pipelines and
Hazardous Materials Safety Administration (PHMSA) has made maps and enforcement information easily available on

their website this past spring.

Re-launch of Pipeline Maps to the
Public’s Domain

In April, PHMSA opened their National Pipeline
Mapping System (NPMS) up for public viewing again. It
was taken off the internet after September 11, 2001, for
security reasons. You can get to the public map viewer at:
https://www.npms.phmsa.dot.gov/

Website users can choose a county to view. Only one
county’s pipelines may be viewed per session, but a user
may relaunch the map browser to see another county’s
pipelines. Users may zoom in to a map scale of 1:24,000,
view information about the pipelines (including operator
name, operator contact information, and commodity car-
ried), as well as print maps. Liquefied Natural Gas facilities
and breakout tanks are also visible. We suggest first time
visitors to the website peruse the manual, which is avail-
able on the website and contains detailed instructions for
using the NPMS.

help communities plan better for development around
pipelines. Of course, please remember that many of the
maps on the NPMS are not very accurate (+/- 500 feet), so
for any real digging, construction or planning, pipelines
will have to be located the old fashioned way — call 811 for
an accurate locate.

New Enforcement Website Provides
Valuable Information

PHMSA recently went live with their new website
(http://primis.phmsa.dot.gov/comm/reports/enforce/
Enforcement.html) detailing enforcement actions
against pipeline companies. On the website, you can
find most all the different types of enforcement actions
(Corrective Action Orders, Warning Letters, Civil Penal-
ties, Notice of Probable Violation) that PHMSA can take
against pipeline companies. The actual documents con-
cerning individual companies are available, along with

Additionally, PHMSA is now allowing county and lo-
cal government officials to receive and share previously
restricted county-level NPMS GIS data. This initiative will

analysis that shows how PHMSA'’s enforcement efforts
are working nationally. Here are some examples of the
information off the website:

Overall Enforcement Case Status: 2002-2007
Year Number of Corresponding | Percent Cases | Percent Cases
Opened | Cases Opened | Cases Closed Closed Pending
2002 166 148 89% 11%
2003 147 123 84% 16%
2004 238 180 76% 24%
2005 313 229 73% 27%
2006 251 156 62% 38%
2007 122 53 43% 57%
Totals 1,237 889 72% 28%
PHMSA
Enforcement Cases Involving Civil Penalties: 2002-2007
Number Total Total Percent of
of Percent | Percent Penalties Penalties Proposed
Year Cases | Corresponding | Cases Cases Proposed for | Assessed for | Penalties
Opened | Opened | Cases Closed Closed | Pending | Cases Closed | Cases Closed | Assessed
2002 47 44 94% 6% $1,442,950 $1,153,350 80%
2003 33 25 76% 24% $828,000 $796,250 96%
2004 64 40 63% 38% $900,550 $754,050 84%
2005 81 46 57% 43% $1,801,900 $1,564,250 87%
2006 32 4 13% 88% $38,500 $18,500 48%
2007 15 1 7% 93% $78,000 $0 0%
Totals 272 160 58% 41% $5,089,900 | $4,286,400 849%
PHMSA
A Publication of the Pipeline Safety Trust - http://pstrust.org Page 11



https://www.npms.phmsa.dot.gov/
http://primis.phmsa.dot.gov/comm/reports/enforce/Enforcement.html
http://primis.phmsa.dot.gov/comm/reports/enforce/Enforcement.html
http://pstrust.org

PiBeIige_ Safety

Credible. Independent. In the public interest.

1155 N. State St. Suite 609
Bellingham, WA 98225

Join Us at This Year’s Conference

Increasing Pipeline Safety Through Shared Planning

November 15th & 16th, 2007 The preliminary agenda
New Orleans, Louisiana includes:

The historic Hotel Monteleone « the range of appropriate land uses on
and near pipeline corridors;

The Pipeline Safety Trust will host yet

another unique pipeline safety confer-

ence. What makes the Trust's con-
ferences unique is the equal mix of
experience from the affected public,
the pipeline industry, and government
regulators all coming together to dis-
cuss barriers to safer pipelines.

Hotel Monteleone

model local zoning ordinances & sub-
division regulations;

better real estate disclosure;
appropriate vegetation maintenance
practices on right-of-ways;
controlling encroachment on pipeline
right-of-ways;

eminent domain or imminent disdain;
setbacks, a real benefit or an illusion
of safety;

raising the awareness of the risks and
hazards of living near a pipeline;

and much more!

To learn more about the conference see
pages 6 & 7 inside or to register online,
visit:http://www.pstrust.org/conference/
index.htm

Hope To See You There!

www.NewOrleansOnline.com
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